
Company Registration Number: 10080921

Cadent Services Limited

Annual Report and Financial Statements

For the year ended 31 March 2026



Cadent Services Limited
Strategic Report
For the year ended 31 March 2026

The Directors present their Strategic Report for Cadent Services Limited (“the company”) for the year ended 
31 March 2026.

Review of the business

The company’s principal activities are the provision of property-related services (including property
management) primarily to Cadent Gas Limited. In the current year the number of properties in the
company's portfolio has reduced by one to 19 (2025: 20).

Results 

The company's turnover primarily comprises rental income charged on its 19 (2025: 20) properties to Cadent
Gas Limited. The company made a profit in the financial year of £2,790,000 (2025: £1,818,000). The
increase in the year is due to higher turnover of £2,992,000 (2025: £2,511,000), following an increase in rent
at one of our new depots, and lower administrative expenses of £269,000 (2025: £792,000), with less costs
being incurred on properties in the current year.

Financial position

The financial position of the company is presented in the statement of financial position. Total shareholders’
funds at 31 March 2026 were £9,831,000 (2025: funds of £7,041,000) with the increase due to the profit in
the year.

Key performance indicators and principal risks and uncertainties 

As the company is part of a larger Group, the management of the company does not involve the use of key
performance indicators, other than the profit or loss for the year, in measuring the development, performance
or the position of the company, and the principal risks and uncertainties are integrated with the principal risks
of Cadent Gas Limited. For information on the development, performance, risks, uncertainties, and position
of Cadent Gas Limited and fellow Group subsidiaries, and of the key performance indicators used, refer to
the Strategic Report included in Cadent Gas Limited’s Annual Report and Accounts 2025/26, which does not
form part of this report.

Future developments 

By nature of its operating business, the company has not been significantly impacted by the ongoing
macroeconomic volatility, and the Directors believe the current level of operating activity as reported in the
income statement will continue in the foreseeable future.

The principal activity of Cadent Services Limited is to provide property-related services (including property
management) to Cadent Gas Limited (the operating company within Quadgas Holdings TopCo Limited
Group (the ‘Group’)). As Cadent Services Limited does not have direct involvement in day-to-day operations
that could be significantly disrupted by climate-related events, the risk is limited/indirect. However, Cadent
Gas Limited is exposed to physical and transitional climate risks relating to its operational functions and
disclosure can be found in the Strategic Report included in Cadent Gas Limited's Annual Report and
Accounts 2025/26.
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G L Baron
Director
25 June 2026

S172 Statement

The following statement describes how the Directors have had regard to the matters set out in section 172(1)
(a) to (f) when performing their duty under section 172 of the Companies Act 2006.

The Strategic Report was approved by the Board and signed on its behalf by:

Cadent Services Limited
Strategic Report (continued)
For the year ended 31 March 2026

For further information on the Group's activities and disclosure please refer to the Group's main operating
company, Cadent Gas Limited's Annual Report and Accounts 2025/26. This statement is also available at:
https://cadentgas.com/.

As a result of this engagement, the Board has:

• approved the Annual Report and Accounts on a going concern basis;
• approved the Financial Plan 2026 and budget; and
• maintained appropriate oversight of governance, financial reporting and risk management.

The company’s principal activities are the provision of property-related services (including property
management) to Cadent Gas Limited and it has no employees. The Board has identified the company’s key
stakeholders as its sole shareholder, Cadent Gas Limited as the primary service recipient, other Group
companies and, indirectly, regulators including Ofgem via Cadent Gas Limited, the Group's main operating
company.
Given the nature of the company’s activities, engagement with customers, employees, suppliers and
communities is undertaken at Cadent Gas Limited level. The Board has had regard to these wider
stakeholder interests through reporting and updates received at Board meetings.

During the year, the Board engaged with its stakeholders through consideration of matters relating to
financial performance, Group strategy, governance and risk. This included:

• approval of the Financial Plan 2026 and associated budget, including consideration of key assumptions,
risks and uncertainties and financing requirements; and

• review and approval of the Annual Report and Accounts, including consideration of audit findings,
significant accounting matters and going concern.

In making decisions, the Board considered the long-term implications of its actions and the company’s role in
supporting the Group.

Stakeholder engagement informed decisions by:

• ensuring alignment of the company’s activities with Group strategy;
• ensuring compliance with applicable legal requirements; and
• enabling effective oversight of financial reporting, planning and risk.
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Directors

Credit risk
The company has implemented policies that require appropriate credit checks on potential customers before
sales are made. These include company credit rating, letter of credit from a financial institution, parent
company guarantee, independent assessment, payment history allowance and advanced cash deposits. No
material exposure is considered to exist in respect of all counterparties.

The company has no material interest-bearing assets and the intercompany liabilities are interest free.
Interest charges typically relate to the unwinding of the discount on provisions.

Interest rate cash flow risk

The Directors of the company during the year and up to the date of signing of the financial statements were:

M W Braithwaite
E B Fidler
G L Baron (Appointed 1 April 2025)
W J Holland-Kaye (Appointed 1 February 2026)

Dividends  
During the year the company did not pay any interim ordinary dividends (2025: £Nil).

The Directors do not recommend the payment of a final ordinary dividend (2025: £Nil).

Financial risk management
By nature of its operating business, the company has not been significantly impacted by the continued
macroeconomic and geopolitical volatility.

Liquidity risk
The company finances its operations through a combination of retained profits, new share issues and
intercompany balances to ensure that the company has sufficient long-term and short-term funds available
for current operations and future activities.

The company believes its contractual obligations can be met from existing cash and investments, operating
cash flows and internal or external financing that we reasonably expect to be able to secure in the future. 

Charitable and political donations
Although, charitable donations made by the company during the year were £Nil (2025: £Nil), charitable 
donations made by the Group during the year totalled £3.7 million (2025: £0.5 million).

The Group made no political donations during the year (2025: £Nil).
Research and development
The company spent £Nil (2025: £Nil) on research and development during the year.

The management of the company and the execution of the company’s strategy are subject to a number of
financial risks. The Directors have identified the need to manage the company’s material financial risks,
including liquidity, credit and interest rate risks. These risks are monitored through Cadent Gas Limited's
Treasury management function which invests surplus funds, mitigates foreign exchange exposure and
manages borrowings for Cadent Gas Limited and other Group subsidiaries.

Cadent Services Limited
Directors' Report
For the year ended 31 March 2026

The Directors present their Report and the audited financial statements of the company for the year ended
31 March 2026.

Future developments
Details of future developments have been included within the Strategic Report on page 1.
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Post balance sheet events 

Disclosure of information to the auditor
Having made the requisite enquiries, so far as the Directors in office at the date of the approval of this report
are aware, there is no relevant audit information of which the auditor is unaware, and each Director has taken 
all reasonable steps to make themselves aware of any relevant audit information and to establish that the
auditor is aware of that information. This confirmation is given and should be interpreted in accordance with
the provisions of section 418 of the Companies Act 2006.

The auditor has indicated their willingness to continue in office, and a resolution that they be re-appointed will
be proposed at the Annual General Meeting.

Capital structure
The share capital of the company consists of 2 ordinary shares of £1 each. There have been no changes in
the capital structure during the year.

There are no post balance sheet events. 

Directors’ indemnity
A fellow group undertaking, Quadgas HoldCo Limited, has arranged, in accordance with the Companies Act
2006 section 234 and the Articles of Association, qualifying third party indemnities against financial exposure
that Directors may incur in the course of their professional duties. Alongside these indemnities, Quadgas
HoldCo Limited places Directors' and Officers' liability insurance for each Director and these costs have been
borne by Quadgas HoldCo Limited.

Going concern
The statement of financial position shows net current liabilities of £44,073,000 at 31 March 2026 (2025:
£42,802,000). This includes loans repayable to both the intermediate holding company and immediate parent
company of £41,533,000 (2025: £41,533,000), Quadgas HoldCo Limited and Quadgas MidCo Limited. The
income statement shows turnover for the year ended 31 March 2026 of £2,992,000 (2025: £2,511,000) and
the profit for the financial year is £2,790,000 (2025: £1,818,000). The company continues to receive rental
income from Cadent Gas Limited which continues to trade and operate as a going concern. See Cadent Gas
Limited Report and Accounts 2025/26 for further details.

The Directors have received a letter of support from both the intermediate holding company and immediate
parent company, Quadgas HoldCo Limited and Quadgas MidCo Limited, stating that they will not ask for the
reimbursement or prepayment of loans granted to the company which would materially affect the company’s
financial capacity and be willing to give appropriate financial support to enable the company to meet its
obligations as they fall due for a further 12 months from date the financial statements are signed. In
determining the relevant assessment period, the Directors have considered the principal risks and specific
factors impacting the company and have made the judgement that, given there are no planned events in the
medium term which would significantly impact the length of the assessment period including any major
refinancing or the expiry of existing facilities, the minimum period of 12 months from signing the accounts is a 
sufficient period for the assessment. The Directors of Quadgas HoldCo Limited and Quadgas MidCo Limited
consider it appropriate to prepare the financial statements of Quadgas HoldCo Limited and Quadgas MidCo
Limited on a going concern basis. See Quadgas HoldCo Limited and Quadgas MidCo Limited Annual Report
and Accounts for further details.

Despite the geopolitical risk evolving, the company's financial profile remains resilient. At the time of
preparing these accounts, the ongoing conflict in the Middle East continues to be a focus area as the
company ensures appropriate management and control of risks. The company has not been significantly
impacted to date. Having made enquiries and reassessed the principal risks, the Directors consider that the
company has adequate resources to continue in business. The Directors are satisfied that the company has
adequate resources to remain in operation, and that the Directors intend it to do so, for at least one year from
the date the financial statements are signed. Accordingly, they continue to adopt the going concern basis in
preparing the financial statements.

Directors' Report (continued)
For the year ended 31 March 2026

Cadent Services Limited
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G L Baron
Director
25 June 2026

Pilot Way
Ansty
Coventry
CV7 9JU
United Kingdom
Registered in England and Wales
Company registration number: 10080921

Cadent Services Limited
Directors' Report (continued)
For the year ended 31 March 2026

Registered office:

In addition, the Directors are also responsible for safeguarding the assets of the company and hence for

taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for preparing the Annual Report and the financial statements in accordance
with UK applicable law and regulation.

The Directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006.

The Directors’ Report was approved by the Board and signed on its behalf by:

The directors are responsible for the maintenance and integrity of the corporate and financial information

included on the Company's website. Legislation in the United Kingdom governing the preparation and

dissemination of financial statements may differ from legislation in other jurisdictions.

Company law requires the Directors to prepare financial statements for each financial year. Under that law
the Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS
102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' ('FRS 102'). Under
company law the Directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
year. In preparing these financial statements, the Directors are required to:
• select suitable accounting policies and then apply them consistently.
• state whether applicable United Kingdom Accounting Standards, including FRS 102, have been

followed, subject to any material departures disclosed and explained in the financial
statements.

• make judgements and accounting estimates that are reasonable and prudent; and
• prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the company will continue in business.

Statement of Directors’ responsibilities
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Independent auditor’s report to the members of Cadent Services Limited 

Report on the audit of the financial statements 

Opinion 
In our opinion the financial statements of Cadent Services Limited (the ‘company’): 
• give a true and fair view of the state of the company’s affairs as at 31 March 2026 and of its profit

for the year then ended;
• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland”; and

• have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise: 
• the statement of comprehensive income;
• the statement of financial position;
• the statement of changes in equity; and
• the related notes 1 to 17.

The financial reporting framework that has been applied in their preparation is applicable law and United 
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting 
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted 
Accounting Practice). 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and 
applicable law. Our responsibilities under those standards are further described in the auditor's 
responsibilities for the audit of the financial statements section of our report.  

We are independent of the company in accordance with the ethical requirements that are relevant to 
our audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) 
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the directors’ use of the going concern 
basis of accounting in the preparation of the financial statements is appropriate.  

Based on the work we have performed, we have not identified any material uncertainties relating to 
events or conditions that, individually or collectively, may cast significant doubt on the company’s ability 
to continue as a going concern for a period of at least twelve months from when the financial statements 
are authorised for issue.  

Our responsibilities and the responsibilities of the directors with respect to going concern are described 
in the relevant sections of this report. 

Other information 
The other information comprises the information included in the annual report, other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information 
contained within the annual report. Our opinion on the financial statements does not cover the other 
information and, except to the extent otherwise explicitly stated in our report, we do not express any 
form of assurance conclusion thereon. 

Our responsibility is to read the other information and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge obtained in the 
course of the audit, or otherwise appears to be materially misstated. If we identify such material 
inconsistencies or apparent material misstatements, we are required to determine whether this gives 
rise to a material misstatement in the financial statements themselves. If, based on the work we have 

6



performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact.  

We have nothing to report in this regard. 

Responsibilities of directors 
As explained more fully in the directors’ responsibilities statement, the directors are responsible for the 
preparation of the financial statements and for being satisfied that they give a true and fair view, and 
for such internal control as the directors determine is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the company or to 
cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.  

A further description of our responsibilities for the audit of the financial statements is located on the 
FRC’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s 
report. 

Extent to which the audit was considered capable of detecting irregularities, including fraud 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design 
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect 
of irregularities, including fraud. The extent to which our procedures are capable of detecting 
irregularities, including fraud is detailed below.  

We considered the nature of the company’s industry and its control environment, and reviewed the 
company’s documentation of their policies and procedures relating to fraud and compliance with laws 
and regulations. We also enquired of management , internal audit, in-house legal counsel and the 
directors about their own identification and assessment of the risks of irregularities, including those that 
are specific to the company’s business sector.  

We obtained an understanding of the legal and regulatory framework that the company operates in, and 
identified the key laws and regulations that:  
• had a direct effect on the determination of material amounts and disclosures in the financial

statements. These included the UK Companies Act and tax legislation; and
• do not have a direct effect on the financial statements but compliance with which may be

fundamental to the company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team including relevant internal specialists such as tax and 
IT specialists regarding the opportunities and incentives that may exist within the organisation for fraud 
and how and where fraud might occur in the financial statements. 

In common with all audits under ISAs (UK), we are also required to perform specific procedures to 
respond to the risk of management override. In addressing the risk of fraud through management 
override of controls, we tested the appropriateness of journal entries and other adjustments; assessed 
whether the judgements made in making accounting estimates are indicative of a potential bias; and 
evaluated the business rationale of any significant transactions that are unusual or outside the normal 
course of business. 

In addition to the above, our procedures to respond to the risks identified included the following: 
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• reviewing financial statement disclosures by testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on
the financial statements;

• performing analytical procedures to identify any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud;

• enquiring of management, internal audit and in-house legal counsel concerning actual and potential
litigation and claims, and instances of non-compliance with laws and regulations; and

• reading minutes of meetings of those charged with governance, reviewing internal audit reports and
reviewing correspondence with HMRC.

Report on other legal and regulatory requirements 

Opinions on other matters prescribed by the Companies Act 2006 
In our opinion, based on the work undertaken in the course of the audit: 
• the information given in the strategic and directors’ report for the financial year for which the financial

statements are prepared is consistent with the financial statements; and
• the strategic and directors’ report has been prepared in accordance with applicable legal

requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the 
course of the audit, we have not identified any material misstatements in the strategic report and the 
directors’ report. 

Matters on which we are required to report by exception 
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our 
opinion: 
• adequate accounting records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us; or
• the financial statements are not in agreement with the accounting records and returns; or
• certain disclosures of directors’ remuneration specified by law are not made; or
• we have not received all the information and explanations we require for our audit; or
• the directors were not entitled to prepare the financial statements in accordance with the small

companies regime and take advantage of the small companies’ exemptions in preparing the
directors’ report and from the requirement to prepare a strategic report.

We have nothing to report in respect of these matters. 

Use of our report 
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the 
company’s members those matters we are required to state to them in an auditor’s report and for no 
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to 
anyone other than the company and the company’s members as a body, for our audit work, for this 
report, or for the opinions we have formed. 

Jane Whitlock, ACA (Senior statutory auditor) 
For and on behalf of Deloitte LLP 
Statutory Auditor 
Birmingham, United Kingdom 
25th June 2026 
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2026 2025
Notes £'000 £'000

Turnover 3 2,992 2,511
Administrative expenses (269) (792)

Operating profit 4 2,723 1,719

Interest receivable and similar income 34 26
Interest payable and similar charges 6 (253) (244)

Profit on ordinary activities before tax 2,504 1,501

Tax credit on profit on ordinary activities 7 286 317

Profit after tax for the financial year 2,790 1,818

Other comprehensive income for the year, net of tax - -

2,790 1,818

The notes on pages 12 to 24 form an integral part of these financial statements.

The results reported above relate to continuing activities. There was no other comprehensive income other
than those reported above.

Statement of comprehensive income

Total comprehensive income for the year

Cadent Services Limited

For the year ended 31 March 2026
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2026 2025
Notes £'000 £'000

Non-current assets
Property and equipment 9 57,547 53,817
Deferred tax asset 7 4,786 5,075

62,333 58,892
Current assets 
Cash at bank and in hand 1,290 1,254
Other debtors 8 420 1,480

1,710 2,734

Current liabilities
Other creditors 10 (41,574) (41,533)
Provisions 11 (4,209) (4,003)

(45,783) (45,536)

Net current liabilities (44,073) (42,802)

Total assets less current liabilities 18,260 16,090

Non-current liabilities
Provisions 11 (8,429) (9,049)

Net assets 9,831 7,041

Equity
Share capital 12 - -
Share premium account 6,300 6,300
Retained profits 3,531 741
Total shareholders' funds 9,831 7,041

The notes on pages 12 to 24 form an integral part of these financial statements.

G L Baron
Director
Cadent Services Limited
Company registration number: 10080921

The financial statements on pages 9 to 24 were approved by the Board of Directors on 25 June 2026 and 
signed on its behalf by:

Cadent Services Limited
Statement of financial position
As at 31 March 2026
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Share
Share premium Retained

capital account profits Total
£'000 £'000 £'000 £'000

At 1 April 2025 - 6,300 741 7,041
Comprehensive income for the financial year - - 2,790 2,790
At 31 March 2026 - 6,300 3,531 9,831

Share Retained 
Share premium (losses)/
capital account profits Total
£'000 £'000 £'000 £'000

At 1 April 2024 - 6,300 (1,077) 5,223
Comprehensive income for the financial year - - 1,818 1,818
At 31 March 2025 - 6,300 741 7,041

The notes on pages 12 to 24 form an integral part of these financial statements.

Cadent Services Limited
Statement of changes in equity
For the year ended 31 March 2026
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1 Summary of significant accounting policies 

Where relevant, equivalent disclosures have been presented in the consolidated financial statements of
Quadgas MidCo Limited.
The preparation of financial statements may require management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, disclosures of contingent assets and liabilities
and the reported amounts of turnover and expenses during the year. Actual results could differ from
these estimates.
Going Concern

Cadent Services Limited
Notes to the financial statements 
For the year ended 31 March 2026

Cadent Services Limited is a private company and is incorporated and domiciled in the United Kingdom
and is registered in England and Wales. The address of its registered office is Pilot Way, Ansty,
Coventry, CV7 9JU, United Kingdom.
The principal accounting policies applied in the preparation of these financial statements are set out as
below. 
(a)   Basis of preparation and new accounting standards, interpretation and amendments
The financial statements of Cadent Services Limited have been prepared on the historical cost basis and
modified to include certain items at fair value where applicable. Items included in the financial statements
are measured using the currency of the primary economic environment in which the company operates
(the ‘functional currency’). The financial statements are presented in pounds sterling which is also the
company’s functional currency.

The financial statements have been prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”, and have been prepared in accordance with the
requirements of the Companies Act 2006.
As permitted by FRS 102, the company has taken advantage of the disclosure exemptions available
under that standard in relation to presentation of a cash-flow statement, standards not yet effective,
remuneration of key management personnel and related party transactions.
The Financial Reporting Council (FRC) issued amendments to FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland and other FRSs, following its periodic review. The
amendments outline a number of changes to FRS 102 including a new model of revenue recognition;
lease accounting and various other incremental improvements and clarifications. The effective date of
the amendments is for accounting periods beginning after 1 January 2026 with the year ended 31 March
2027 being the first year Cadent Services Limited will be impacted by the proposals. 

The company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard
100) issued by the Financial Reporting Council, as it is a member of a group where the parent of the
Group prepares publicly available consolidated financial statements which include the company’s results.

The company will adopt the amendments to FRS 102 relating to lease disclosures for the year ending 31
March 2027. As a lessor, the amendments will require enhanced disclosures for operating leases to
provide greater transparency over the nature of leasing activities and associated risks. In particular, the
company will be required to disclose total lease income, including variable payments, a maturity analysis
of undiscounted lease receipts, and qualitative and quantitative information regarding residual value risk
and how such risks are managed. The company is currently assessing the impact of these changes on
its financial statement disclosures; however, no material impact is expected.

The statement of financial position shows net current liabilities of £44,073,000 at 31 March 2026 (2025:
£42,802,000). This includes loans repayable to both the intermediate holding company and immediate
parent company of £41,533,000 (2025: £41,533,000), Quadgas HoldCo Limited and Quadgas MidCo
Limited. The income statement shows turnover for the year ended 31 March 2026 of £2,992,000 (2025:
£2,511,000) and the profit for the financial year is £2,790,000 (2025: £1,818,000). The company
continues to receive rental income from Cadent Gas Limited which continues to trade and operate as a
going concern. See Cadent Gas Limited Annual report and accounts for further details. 
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Going Concern (continued)

Finance costs comprise of unwinding of discounts on provisions. Any increase in provisions due to the
passage of time is recognised as a finance cost.

Cadent Services Limited
Notes to the financial statements (continued)
For the year ended 31 March 2026

The Directors have received a letter of support from both the intermediate holding company and
immediate parent company, Quadgas HoldCo Limited and Quadgas MidCo Limited, stating that it will not
ask for the reimbursement or prepayment of loans granted to the company which would materially affect
the company’s financial capacity and be willing to give appropriate financial support to enable the
company to meet its obligations as they fall due for a further 12 months from date the financial
statements are signed. In determining the relevant assessment period, the Directors have considered the
principal risks and specific factors impacting the company and have made the judgement that, given
there are no planned events in the medium term which would significantly impact the length of the
assessment period including any major refinancing or the expiry of existing facilities, the minimum period
of 12 months from signing the accounts is a sufficient period for the assessment. The Directors of
Quadgas HoldCo Limited and Quadgas MidCo Limited consider it appropriate to prepare the financial
statements of Quadgas HoldCo Limited and Quadgas MidCo Limited on a going concern basis. See
Quadgas HoldCo Limited and Quadgas MidCo Annual Report and Accounts for further details.

Despite the geopolitical risk evolving, the company's financial profile remains resilient. At the time of
preparing these accounts, the ongoing conflict in the Middle East continues to be a focus area as the
company ensures appropriate management and control of risks. The company have not been
significantly impacted to date. Having made enquiries and reassessed the principal risks, the Directors
consider that the company has adequate resources to continue in business. The Directors are satisfied
that the company has adequate resources to remain in operation, and that the Directors intend it to do
so, for at least one year from the date the financial statements are signed. Accordingly, they continue to
adopt the going concern basis in preparing the financial statements.

(b) Turnover 

Turnover comprises rent and associated property income from tenants, derived from properties situated
in the United Kingdom and is stated net of value added tax. Rental income from internal sources is
recognised monthly in line with the rental service agreements whereas from external sources, it is
invoiced quarterly in arrears but recognised monthly in line with the rental service provided.

(c) Finance income

Finance income is accrued on a timely basis by reference to the principal outstanding and at the effective
interest rate applicable. Loans receivable are carried at amortised cost using the effective interest
method less any allowance for estimated impairments. Impairments are calculated using the expected
credit loss approach by calculating the probability of default and the estimated recoverable amount given
default. A provision is established for impairments using the expected credit loss approach by calculating
the probability of default and the estimated recoverable amount given default.

(d) Finance costs

(e) Property and equipment

The cost of these assets primarily represents the amount initially paid for them. A depreciation expense
is charged to the income statement to reflect annual wear and tear and reduced value of asset over time.
Depreciation is calculated by estimating the number of years we expect the asset to be used (useful
economical life) and charging the cost of the asset to the income statement equally over this period. The
depreciation periods for property and equipment are shown in the table overleaf:
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Depreciation periods Years
Up to 50

The tax charge for the year is recognised in the income statement or directly in equity according to the
accounting treatment of the related transaction. The tax charge comprises both current and deferred
tax.

Cadent Services Limited
Notes to the financial statements (continued)
For the year ended 31 March 2026

(e) Property and equipment (continued)

Freehold and leasehold buildings

The company has a number of properties which are rented to other Group companies and has adopted
FRS102 section 16.4 which allows investment properties rented to other group companies to be
measured at cost less depreciation and impairment, rather than at fair value, removing the requirement
to annually value the properties, and reclassifying them as property and equipment.

Impairment reviews are carried out if there is some indication that impairment may have occurred, or
where otherwise required to ensure that the property and equipment are not carried above their
estimated recoverable amounts. Impairments are recognised in the income statement, and, where
material, are disclosed as exceptional. Impairment reversals are recognised when, in management’s
opinion, the reversal is permanent.

Impairments of property and equipment are calculated as the difference between the carrying value of
the net assets of income generating units and their recoverable amounts. Recoverable amount is defined
as the higher of net realisable value or estimated value in use at the date the impairment review is
undertaken. Net realisable value represents the amount that can be generated through the sale of
assets. Value in use represents the present value of expected future cash flows discounted on a pre-tax
basis, using the estimated cost of capital of the income generating unit.

(f) Tax

No depreciation is provided on freehold land or assets in the course of construction.

Current tax assets and liabilities are measured at the amounts expected to be recovered from or paid to
the tax authorities. The tax rates and tax laws used to compute the amounts are those that have been
enacted or substantively enacted by the reporting date.

The calculation of the total tax charge involves a degree of estimation and judgement, and management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation and establishes positions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred tax is provided using the balance sheet liability method and is recognised on temporary
differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. 

Deferred tax liabilities are generally recognised on all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. However, deferred tax assets and liabilities are not
recognised if the temporary differences arise from the initial recognition of goodwill or from the initial
recognition of other assets and liabilities in a transaction (other than a business combination) that affects
neither the accounting nor the taxable profit or loss.
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(g)  Financial instruments

Initial recognition
Financial assets, liabilities and equity instruments are classified according to the substance of the
contractual arrangements entered into.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

Cadent Services Limited
Notes to the financial statements (continued)
For the year ended 31 March 2026

(f) Tax (continued)

Deferred tax assets are recognised only to the extent that, on the basis of all available evidence, it can
be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted. Deferred tax is calculated at the tax rates
that are expected to apply in the period when the liability is settled or the asset is realised, based on the
tax rates and tax laws that have been enacted or substantively enacted by the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
deferred tax asset to be recovered. Unrecognised deferred tax assets are reassessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same tax
authorities and the company intends to settle their current tax assets and liabilities on a net basis.

Classification and measurement
Financial instruments are classified at inception into one of the following categories which then 
determines the subsequent measurement methodology:

Financial assets are classified into one of the following three categories:

         -    financial assets at amortised cost;
         -    financial assets at fair value through other comprehensive income (FVTOCI); and
         -    financial assets at fair value through profit or loss (FVTPL).

Financial liabilities are classified into one of the following two categories

         -    financial liabilities at amortised cost; and
         -    financial liabilities at fair value through profit and loss (FVTPL).
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Derecognition

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade receivables, where the carrying amount is reduced through the use of
an allowance account. When a trade receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the allowance account are recognised in profit or
loss.

Cadent Services Limited
Notes to the financial statements (continued)
For the year ended 31 March 2026

(g)  Financial instruments (continued)
Classification and measurement (continued)

Loans receivable are carried at amortised cost using the effective interest method less any allowance for
estimated impairments. A provision is established for impairments when there is objective evidence that
the company will not be able to collect all amounts due under the original terms of the loan. Interest
income, together with losses when the loans are impaired, is recognised using the effective interest
method in the income statement.

Borrowings are recorded at their initial fair value which normally reflects the proceeds received, net of
direct issue costs less any repayments. Subsequently these are stated at amortised cost, using the
effective interest method. Any difference between proceeds and the redemption value is recognised over
the term of the borrowing in the income statement using the effective interest method.

Assets and liabilities on different transactions are only netted if the transactions are with the same
counterparty, a legal right of set off exists and the cash flows are intended to be settled on a net basis.
Gains and losses arising from changes in fair value are included in the income statement in the period
they arise.

For financial assets carried at amortised cost, the amount of the impairment is the differences between
the asset's carrying amount and the present value of estimated future cash flows, discounted at the
financial asset's original effective interest rate.

The company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the company neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, the company recognises
its retained interest in the asset and an associated liability for amounts it may have to pay. If the company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the company
continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.
On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss.
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(h) Provision for liabilities

Stage 3: For financial assets which are credit impaired, the company recognises the lifetime expected
credit loss.

Notes to the financial statements (continued)
Cadent Services Limited

For the year ended 31 March 2026

(g)  Financial instruments (continued)
Impairment of financial assets

Financial assets are impaired by calculating the probability of default and the estimated recoverable
amount given default, which is used to calculate the expected credit loss. The company has taken default
to be defined as a counterparty that has entered administration.

The company recognises loss allowances for expected credit losses (ECL) on financial instruments that
are not measured at FVTPL, namely:

- trade receivables;
- loan receivables; and
- other receivables.

The company measures the loss allowances for amounts owed by fellow Group companies at an amount
equal to the 12 month expected credit loss (representing a stage 1 financial model). The way this is
calculated is based on the applied impairment methodology, as described below:

Stage 1: For financial assets where there has not been a significant increase in credit risk since initial
recognition, and were not credit impaired on recognition, the company recognises a loss allowance
based on the 12 month expected credit loss.

Stage 2: For financial assets where there has been a significant increase in credit risk since initial
recognition, and were not credit impaired, the company recognises a loss allowance for lifetime expected
credit loss.

- the disappearance of an active market for an associated security because of financial difficulties.

Provision for liabilities consists of environmental costs. Environmental costs, based on discounted future
estimated expenditures expected to be incurred, are provided for in full. The unwinding of the discount is
included within the income statement as an interest expense.

Liabilities for environmental remediation resulting from past operations or events are recognised to the
extent to which required under UK decontamination requirements and to the extent to which the amount
can reasonably be estimated. Measurement of liabilities is based on current legal requirements and
existing technology. The carrying amount of liabilities is regularly reviewed and adjusted for new facts or
changes in law or technology. No provision is made for non-statutory decontamination costs.

A significant increase in credit risk would by any change in circumstances specific to the counterparty or
to the wider economic environment whereby the risk of default could be said to have been significantly
increased within reasonable thresholds.

Evidence that the financial asset is credit impaired includes the following:

- significant financial difficulties of the counterparty; or
- a breach of contract such as default or past due event; or

- the restructuring of the loan or advance by the company that the company would not consider 
otherwise; or
- it is probable that the counterparty will enter bankruptcy or other financial reorganisation; or
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2 Critical accounting judgements and key sources of estimation uncertainty

Key sources of estimation uncertainty

3 Turnover 
2026 2025
£'000 £'000

Rental Income from Group undertakings and third parties             2,992        2,511 
            2,992        2,511 

Geographical analysis of revenue is not provided as the Company’s operations are all undertaken in the
UK for customers based in the UK. Rental income is generated predominantly from property leased to
Cadent Gas Limited. See note 15 'Operating Leases' for further detail. 

Cadent Services Limited
Notes to the financial statements (continued)
For the year ended 31 March 2026

In the application of the company's accounting policies, which are described in note 1, the Directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The areas of estimation that have the most significant effect on the amounts recognised in the financial
statements are the assumptions included within the environmental provision. Several uncertainties affect
the calculation of the provision including the underlying cash flows from the impact of regulation, the
accuracy of the site surveys, unexpected contaminants, transportation costs, the impact of alternative
technologies and changes in the discount rate. The provision incorporates our best estimate of the
financial effect of these uncertainties, but future material changes in either the cash flows or the discount
rate could materially impact on the calculation of the provision. The undiscounted amount of the provision
at 31 March 2026 relating to gas site decontamination was £15,609,194 (2025: £16,261,837) being the
best undiscounted estimate of the liability having regard to the uncertainties referred to above – note 11.

To give a clearer picture of the impact on our results or financial position of potential changes in
significant estimates and assumptions, the following sensitivities are presented. These sensitivities are
hypothetical, as they are based on assumptions and conditions prevailing at the period end and should
be used with caution. The effects provided are not necessarily indicative of the actual effects that would
be experienced because our actual exposures are constantly changing. The sensitivities shown are
changes that management deem reasonably likely within the next 12 months:

These sensitivities show the potential impact in the income statement (and consequential impact on net
assets) for a reasonably possible range of different variables each of which have been considered in
isolation (i.e., with all other variables remaining constant).

Increasing the discount rate by 0.5% decreases the provision and results in a credit to the income
statement of £395,628 (2025: £523,942). Maintaining the discount rate at 2.00% (2025: 1.75%) but
increasing the future undiscounted provision by 10% increases the provision and results in a charge to
the income statement of £1,263,768 (2025: £1,305,181). 

There are no areas of judgement which have a significant effect on the amounts recognised in the
financial statements.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

1) Change in discount rate by 0.5%
2) Change in future undiscounted cash flows by 10%
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4 Operating Profit 

2026 2025
£'000 £'000

Operating profit is stated after charging/(crediting): 
Depreciation of property and equipment (note 9)               50                17 
Corporate centre recharges             204              144 
(Decrease)/increase in environmental liabilities              (65)              352 
(Profit)/loss on disposal              (39)                19 
Other (including legal fees)               90              231 

Services provided by the company’s auditor
For the audit of these financial statements               29                29 

There were no non-audit fees (2025: £Nil).

5 Directors and employees

There were no employees of the company during the current or preceding year.

Notes to the financial statements (continued)
For the year ended 31 March 2026

Cadent Services Limited

Director emoluments are paid by Cadent Gas Limited. It is not practicable to split the directors services or
remuneration between Group entities. 

The emoluments of the Directors are not paid to them in their capacity as Directors of the company and are
payable for services wholly attributable to other subsidiary undertakings. Amounts paid to the Directors for
services rendered to all relevant group entities in the current year are disclosed within the Cadent Gas
Limited financial statements.

19



6 Interest payable and similar charges
2026 2025
£'000 £'000

Unwinding of discount on provisions (note 11) 253 244
253 244

7 Tax

Tax charged/(credited) to the income statement

2026 2025
£'000 £'000

Current tax:
UK corporation tax at 25% (2025: 25%)           (490)    (1,600)
UK corporation tax adjustment in respect of prior years             (85)         (13)
Total current tax (575)    (1,613)

Deferred tax:
UK deferred tax charge current year            289     1,296 
Total deferred tax            289     1,296 

Tax credit on profit on ordinary activities (286)       (317)

2026 2025
£'000 £'000

Profit on ordinary activities before taxation 2,504 1,501

626 375

Effect of:
Expenses not deductible for tax purposes 13 4
Transfer Pricing (831) (685)
Land remediation expenditure (9) 3
Prior year adjustments (85) (14)
Total tax credit (286) (317)     

The tax charge for the year is lower (2025: lower) than the standard rate of corporation tax in the UK of
25% (2025: 25%). The differences are explained below:

Cadent Services Limited
Notes to the financial statements (continued)
For the year ended 31 March 2026

Profit on ordinary activities multiplied by standard rate of 
corporation tax in the UK of 25% (2025: 25%) 
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7 Tax (continued)

Financial 
Instruments Total

£'000 £'000

At 1 April 2025 426 5,075
Charged to income statement (142) (289)
At 31 March 2026 284 4,786

Deferred Tax Assets at 31 March 2026 284 4,786
Deferred Tax Assets at 31 March 2025 426 5,075

Financial 
Instruments Total

£'000 £'000

At 1 April 2024 568 6,371
Charged to income statement (142) (1,296)
At 31 March 2025 426 5,075

Deferred Tax Assets at 31 March 2025 426 5,075
Deferred Tax Assets at 31 March 2024 568 6,371

8 Other debtors: amounts falling due within one year
2026 2025
£'000 £'000

Amounts receivable from fellow subsidiary undertakings 420 1,480
420 1,480

Amounts receivable from fellow subsidiary undertakings relates primarily to group tax relief.

Environmental
Provision

£'000

Cadent Services Limited
Notes to the financial statements (continued)
For the year ended 31 March 2026

4,649
5,803

4,649

£'000

5,803
(1,154)

The following are the major deferred tax assets and liabilities recognised, and the movements thereon,
during the previous reporting year:

Environmental
Provision

The following are the major deferred tax assets and liabilities recognised, and the movements thereon, 
during the current reporting year:

4,649

4,649
4,502

4,502
(147)
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9 Property and equipment

Land and 
buildings

Assets under 
construction

Total

£'000 £'000 £'000
Cost
At 1 April 2025 34,739 20,226 54,965
Additions 2,163 1,704 3,867
Reclassifications 21,930 (21,930) -
Disposals (146) - (146)
At 31 March 2026 58,686 - 58,686

Accumulated depreciation
At 1 April 2025 (1,148) - (1,148)
Charge for the year (note 4) (50) - (50)
Disposals 59 - 59
At 31 March 2026 (1,139) - (1,139)

Net book value:

At 31 March 2026 57,547 - 57,547
At 31 March 2025 33,591 20,226 53,817

Land and 
buildings

Assets under 
construction

Total

£'000 £'000 £'000
Cost
At 1 April 2024 34,913 8,528 43,441
Additions - 11,698 11,698
Disposals (174) - (174)
At 31 March 2025 34,739 20,226 54,965

Accumulated depreciation
At 1 April 2024 (1,131) - (1,131)
Charge for the year (17) - (17)
Disposals - - -
At 31 March 2025 (1,148) - (1,148)

Net book value:

At 31 March 2025 33,591 20,226 53,817
At 31 March 2024 33,782 8,528 42,310

The properties, principally freehold land and buildings, are held for long-term rental yields and are not
occupied by the company. 

Cadent Services Limited
Notes to the financial statements (continued)
For the year ended 31 March 2026

There are £Nil (2025: £20,226,000) of assets in the course of construction.
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10 Other creditors: amounts falling due within one year

2026 2025
£'000 £'000

Amounts owed to intermediate holding company 16,500    16,500
Amounts owed to immediate parent company 25,033    25,033
Accruals and deferred income 41 -

41,574 41,533

11 Provisions for liabilities

The company had the following provisions during the year:

Environmental
£'000

At 1 April 2025 13,052
Additions 55
Utilised (602)
Released to the income statement (120)
Unwinding of discount (note 6) 253
At 31 March 2026 12,638

£'000

Current 4,209
Non-current 8,429
At 31 March 2026 12,638

Environmental provision
The environmental provision represents the net present value of the estimated statutory decontamination
costs of old gas manufacturing sites and depots. The company does not provide for non-statutory
decontamination costs. The provision has decreased in the year following an increase in the discount
rate and the utilisation in the period.  

The expected decontamination costs have been discounted at a real rate of 2.00% (2025: 1.75%) to
arrive at these provisions. The anticipated timing of the cash flows for statutory contamination cannot be
predicted with certainty, but they are expected to be incurred over the next 60 years.

Cadent Services Limited

Amounts owed to both the intermediate holding company and immediate parent company are
unsecured, interest free, have no fixed date of repayment and are repayable on demand. In September
2024 a new loan agreement, which is repayable on demand, was entered into with the intermediate
holding company, Quadgas Holdco Limited. As at 31 March 2026, £16,500,000 (2025: £16,500,000) has
been drawn against this loan.

Notes to the financial statements (continued)
For the year ended 31 March 2026
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12 Share capital 
2026 2025

£ £
Allotted, called up and fully paid
2 ordinary shares of £1 each 2 2

13 Related party transactions

14 Commitments and contingencies

15 Operating Leases

2026 2025
£'000 £'000

Less than one year                2,182 2,544
In two-five years                5,185             1,272 
More than five years                      -   -                   

7,367               3,816

16 Post balance sheet events

17 Ultimate parent company

Cadent Services Limited
Notes to the financial statements (continued)
For the year ended 31 March 2026

The company has no outstanding commitments or contingencies (2025: None).

The company has a number of operating lease arrangements as lessor. The company had the following
future minimum lease payments receivable under non-cancellable operating leases for each of the
following periods:

The shares have attached to them full voting, dividend and capital distribution (including on winding up)
rights; they do not confer any rights of redemption. 

Copies of Quadgas Holdings TopCo Limited’s consolidated financial statements can be obtained from
the Registered office, Quadgas Holdings TopCo Limited, CSC 44 Esplanade, St Helier, Jersey, JE4
9WG.

Copies of Quadgas MidCo Limited’s consolidated financial statements can be obtained from the
Company Secretary, Quadgas MidCo Limited, Ansty Park, Pilot Way, Coventry, CV7 9JU, United
Kingdom.

The ultimate parent and controlling company is Quadgas Holdings TopCo Limited and the immediate
parent company is Quadgas MidCo Limited. The largest and smallest group which includes the company
and for which consolidated financial statements are prepared is Quadgas Holdings TopCo Limited and
Quadgas MidCo Limited respectively. Quadgas Holdings TopCo Limited is registered in Jersey and
Quadgas MidCo Limited is registered in England and Wales.

There are no post balance sheet events. 

The company is exempt under FRS 102 33.1A from disclosing transactions with Quadgas Holdings
TopCo Limited and its subsidiary undertakings where all of the voting rights are held within the Group.
There were no related party transactions with other companies. 

The future minimum lease payments receivable under non-cancellable operating leases has increased
due to the signing of two new leases on the company's properties.
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